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STATEMENT (DECLARATION) BY THE BULGARIAN-AMERICAN CREDIT 

BANK ON ITS RISK APPETITE FOR MONEY LAUNDERING, FINANCING OF 

TERRORISM AND THE PROLIFERATION OF WEAPONS OF MASS 

DESTRUCTION 

This statement (declaration) presents the general framework (approach) through which BACB 

ensures compliance with measures and implementation of activities for the prevention of money 

laundering, terrorist financing and the proliferation of weapons of mass destruction 

(proliferation financing) (AML/CFT/CFP) and compliance with restrictive measures 

(sanctions). This framework is designed to prevent and assess the risks of BACB and its 

resources being used for the purposes of money laundering,  terrorist financing and the 

proliferation of weapons of mass destruction, and non-compliance (violation or circumvention) 

with restrictive measures (sanctions).  

The Bank's main activities in identifying, measuring, and managing risks related to AML/CFT 

and compliance with restrictive measures (sanctions) are aimed at performing a proper 

comprehensive check of the customer and compliance with restrictive measures 

(sanctions).PFT/PFP and compliance with restrictive measures (sanctions) are aimed at 

performing due diligence on customers,  screening (verification) for compliance with restrictive 

measures (sanctions), monitoring (observation) and analysis of customer transactions, and 

monitoring and management of specific risks associated with PIP/PFT/PFP and compliance 

with restrictive measures (sanctions), and the introduction and implementation of effective 

practices for their timely identification and management, as well as reporting of suspicious 

transactions and customer behavior, in accordance with the requirements of the applicable 

legislation. 

BACB declares zero tolerance for activities prohibited by applicable legislation related to the 

risk of IP/FT/FP and non-compliance with restrictive measures (sanctions).  

The Bank conducts its activities in a manner that ensures minimization of the risk of its systems 

and processes, as well as those of its subsidiaries, being used for ML/TF/FP purposes and/or 

non-compliance with restrictive measures (sanctions).  

The risks assumed by the Bank in the course of its normal business are managed by setting 

critical levels/limits (risk tolerance) and limits by type of transaction/customer. In this way, 

BACB manages and limits the risk of non-compliance related to AML/CFT/CFP or non-

application of restrictive measures/sanctions and, accordingly, limits the risks of regulatory 

sanctions or reputational damage. 

BACB applies and complies with the applicable national and uniform European legislation and 

global international standards and regulations for compliance with the requirements for 

AML/CFT/CFP and compliance with restrictive measures (sanctions). The Bank has put in 

place appropriate measures and organization to prevent the use of BACB and its subsidiaries 

for the purposes of money laundering, terrorist financing and the proliferation of weapons of 

mass destruction and/or for transactions with funds of criminal origin and/or for transactions in 

violation of restrictive measures (sanctions).  

BACB declares zero tolerance for violations of restrictive measures (sanctions) or other 

measures, in accordance with the requirements of the ZMFTROUM, namely sanctions and 

restrictive measures imposed by the authorities of the European Union, the United Nations, the 

Council of Ministers of the Republic of Bulgaria, the Office of Foreign Assets Control (OFAC) 

of the US Department of the Treasury, and other similar sanctions/restrictive lists as directed 
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by the Bulgarian National Bank, the State Agency for National Security, or other competent 

authorities.  

To detect and prevent actions by individuals, legal entities/legal entities, groups, and 

organizations aimed at financing terrorism and the proliferation of weapons of mass destruction 

or other illegal practices and/or the use of the financial system by persons (natural or legal 

persons/legal entities) on whom restrictive measures (sanctions) have been imposed and/or who 

are included in sanction/restrictive lists or persons subject to targeted financial restrictive 

measures (sanctions), The Bank applies the specific measures and actions provided for, 

including blocking/freezing of funds and other financial assets or economic resources and 

termination of the provision of financial services. 

BACB has developed and applies a Compliance Strategy in relation to the prevention of money 

laundering, terrorist financing and the proliferation of weapons of mass destruction, and 

compliance with restrictive measures (sanctions), based on the applicable national and 

European legislation. BACB has developed a framework of policies, guidelines, processes, and 

control mechanisms in relation to AML/CFT/CFP and compliance with restrictive measures 

(sanctions).  

The bank undertakes and establishes appropriate control mechanisms and procedures, 

proportionate to and commensurate with the size and nature of its activities, the structure of its 

customer base and the banking services and products it offers, including the delivery 

mechanisms applied to limit and effectively manage the risks of money laundering, terrorist 

financing, proliferation, and compliance with restrictive measures (sanctions). 

BACB complies with the principles of the Wolfsberg GROUP as good practices in the field of 

AML/CFT/CFP.  
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